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BULGARIAN CONTRIBUTION TO THE ECONOMICS OF THE EUROPEAN UNION

Kalinkova Sabrina

Bulgaria, as one of the youngest members of the European Union (EU), has made significant contributions to
the economic development of the Union. Since joining the European Union in 2007, Bulgaria has undergone a
series of economic reforms and has shown impressive growth rates, which have had positive effects on the
European Union's economy. The country's strategic location, low-cost labour force, and relatively low corporate
tax rates have made it an attractive destination for foreign investors, leading to increased trade and investment
flows between Bulgaria and other European Union member states. Bulgaria has also played an active role in the
European Union's efforts to deepen economic integration and promote the digital single market. However, the
country still faces challenges related to corruption, governance, and demographic trends that need to be
addressed to ensure sustainable growth and to fully realize its potential in the European Union's economy.

Key words: Bulgarian contribution, total product, European Union’s economy.

JEL Classification: F15, F20

BHECOK BOJITAPIi Y EKOHOMIKY EBPOMNEUCBKOIo COO3Y

KaniHkoBa CabpiHa
bonezapisi, sk 00uH i3 Haumonodwux dYrneHie €epornelickkoeo Cow3y (€C), 3pobuna 3Ha4yHUU BHECOK 8
€KOHOMIYHUU po38UmokK br1oKy. 3 momeHmy ecmyry 0o €C y 2007 poui boneapis npoliwsia HU3KY eKOHOMIYHUX
peghopm i npodemMoHcmpysarna spaxarodi memru 3pOCmaHHs!, Wo Maso no3umusHuUl ernsiue Ha ekoHomiky €C.
CmpamezidyHe posmaulysaHHsl KpaiHu, Hu3bKa eapmicmb poboyoi cunu ma 8iOHOCHO HU3bKi cmasku
KopriopamugHo20 rnodamky 3poburnu ii npueabnueor 015 iIHO3eMHUX iHeecmopig, w0 rnpu3eesio 0o 36inbueHHs
mopeiesni ma iHeecmuuitiHux rnomokie mixx bonezapietro ma iHwumu depxasamu-drieHamu €C. bonezapis makox
gidizpae akmueHy ponb y 3ycunnsax €C wodo rnoanubreHHs1 eKOHOMIYHOI iHmeapauii ma npocyeaHHs €0UHO20
uughposoeo puHky. lpome KpaiHa 8ce wie cmukaembscs 3 npobremMamu, o8’ s3aHuUMU 3 KOPYNUiero, yrpasiiHHIM
i demoepaghiyHUMU meHOeHUisMU, siKi HeobxiOHO eupiwumu, wob 3abe3ne4yumu cmarne 3pocmaHHs ma
rnosHicmio pearnizysamu ceili mnomeHuyian 8 ekoHomiui €C.
Knroyoei cnoea: 6onzapcekull BHECOK, 3azasnbHuli MPodyKm, ekoHoMika €C.

Brief overview about the current state of the European Union

The European Union (EU) is a political and economic union of 271 member states that is formed in the
aftermath of World War Il as a means of promoting peace and prosperity across the continent. Today, membership
in the European Union is seen as a valuable asset for countries looking to increase their economic growth, enhance
their political influence, and promote greater cooperation with other nations. There are several key benefits to being
a member of the European Union. One of the primary advantages is access to the single market, which allows goods
and services to be traded freely between member states without tariffs or other barriers.

In addition to the economic benefits, European Union membership also offers significant political advantages.
Members of the European Union have a position in shaping the Union's policies and regulations, as well as
participating in its decision-making processes. This allows member states to have a greater voice on the global stage
and to exert more influence in international affairs. Another advantage of European Union membership is the ability
to collaborate with other member states on issues of common concern, such as climate change, terrorism, and
migration. By working together, member states can pool their resources and expertise to tackle complex challenges
that would be difficult to address on their own.

However, European Union membership also comes with certain obligations and responsibilities. Members
must comply with European Union regulations and standards, which can sometimes be costly and time-consuming.
They must also contribute to the European Union budget, which is used to fund various projects and initiatives across
the union. There are also concerns about the potential loss of sovereignty that comes with European Union
membership. Critics argue that the European Union's supranational structure and decision-making processes can
undermine national sovereignty and democratic accountability. Additionally, some argue that the European Union's
policies and regulations can be overly bureaucratic and restrictive, stifling innovation and entrepreneurship.

Despite these concerns, however, European Union membership remains an attractive option for many
countries. Since its inception, the European Union has grown from just six member states to 27, with several more
countries expressing interest in joining in the future. For many, the benefits of European Union membership outweigh
the potential drawbacks, making it a valuable asset for countries looking to increase their economic growth, political
influence, and international cooperation.

Bulgarian Membership in the European Union: A Look at the Past, Present, and Future

In 2007, Bulgaria became the 27th member state to join the European Union (EU). The country's accession to
the European Union was the result of years of political and economic reforms, and it was seen as a significant
milestone in Bulgaria's history. However, since its membership, Bulgaria has faced several challenges, including
corruption, organized crime, and political instability.

1 28 members with United Kingdom until 2020. The analyzed data includes the information about United Kingdom.
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Background on Bulgarian European Union Membership

Bulgaria's path to European Union membership was long and challenging. After the fall of communism in 1989,
the country embarked on a series of political and economic reforms. However, the pace of the reforms was slow, and
Bulgaria faced several setbacks, including hyperinflation, high unemployment, and a banking crisis. In 1997, Bulgaria
applied for European Union membership, and negotiations started in 2000. However, progress was slow, and the
European Union repeatedly criticized Bulgaria for its slow pace of reforms, especially in the areas of justice,
corruption, and organized crime. Nevertheless, Bulgaria continued its reforms, and in 2004, it was invited to join the
European Union along with nine other countries. In 2007, after fulfilling all the conditions set by the European Union,
Bulgaria officially became a member state.

Achievements and Challenges of Bulgarian European Union Membership

Bulgaria's membership in the European Union has brought several benefits to the country. Firstly, it has
opened up new markets for Bulgarian goods and services, creating new opportunities for businesses and contributing
to economic growth. Secondly, it has increased foreign investment in Bulgaria, which has led to the development of
new industries and the creation of new jobs. Thirdly, it has provided Bulgarian citizens with the right to live and work
in any European Union member state, enabling them to benefit from the European Union's free movement policies.

However, Bulgarian European Union membership has not been without challenges. One of the most significant
challenges has been corruption and organized crime. Bulgaria has struggled to combat these issues, and the European
Union has repeatedly criticized the country for its lack of progress. Corruption has also hindered Bulgaria's economic
growth and discouraged foreign investment. Another challenge has been political instability. Bulgaria has experienced
several political crises since joining the European Union, which have hindered its ability to implement reforms and address
its challenges effectively. Finally, Bulgaria's membership in the European Union has also exposed the country to the
negative effects of the global economic crisis, which has affected its economy and led to high unemployment rates.

Future of Bulgarian Relationship with the European Union

Despite its challenges, Bulgaria remains committed to its European Union membership. The country has
continued to implement reforms in areas such as the judiciary, the fight against corruption, and organized crime. In
2019, Bulgaria adopted a new anti-corruption law, which was seen as a significant step forward in the country's fight
against corruption. Bulgaria also benefits from European Union funding and support, which has helped the country
modernize its infrastructure, improve its healthcare system, and address environmental issues. Additionally, Bulgaria
is part of the European Union's Common Foreign and Security Policy, which provides it with access to the European
Union's diplomatic network and decision-making process. However, the relationship between Bulgaria and the EU
has been strained in recent years.

Bulgarian contribution to the economy of European Union

Since Bulgaria has joined the European Union, the country has made significant contributions to the economy
of the European Union, playing an important role in the region's economic development.

One of the most significant contributions Bulgaria has made to the European Union's economy is its strong
agricultural sector. Bulgaria has a diverse range of agricultural products, including grains, fruits, vegetables, and livestock,
which have contributed significantly to the European Union's food supply. The country has a long history of farming and
agriculture, with fertile soil and a favourable climate for crops such as wheat, corn, and sunflowers. Bulgaria is one of the
largest producers of sunflower oil in the world, and it is also a major exporter of wheat and barley. The country is known
for producing high-quality rose oil and lavender, which are essential ingredients in the cosmetics industry. In addition to
agriculture, Bulgaria has a thriving manufacturing sector that has helped boost the European Union's economy. The
country is home to a variety of industries, including electronics, textiles, and machinery. Bulgarian businesses have been
able to take advantage of the European Union's single market, which has allowed for the free movement of goods,
services, and capital across borders, enabling them to sell their products throughout Europe.

In addition to its agricultural sector, Bulgaria is also a significant producer of energy. The country has large
reserves of coal and lignite, which are used to generate electricity. Bulgaria is also investing in renewable energy
sources such as wind and solar power, which will help to reduce the country's reliance on fossil fuels.

Bulgaria's location in south-eastern Europe also makes it an important transit hub for trade between Europe
and Asia. The country's Black Sea ports provide a gateway to the Middle East and Asia, and Bulgaria is also a key
transport corridor for natural gas and oil pipelines from Russia and the Caspian region. Bulgaria has also become an
attractive destination for foreign investment, with many international companies setting up operations in the country.
The Bulgarian government has implemented a number of measures to attract foreign investment, including offering
tax incentives and streamlined bureaucratic procedures. As a result, Bulgaria has become a hub for outsourcing and
has seen significant growth in its IT sector, with many companies outsourcing their IT services to Bulgaria due to its
highly skilled workforce and cost-effective services.

Tourism is another significant contributor to Bulgaria's economy. The country has a rich cultural heritage and
beautiful natural landscapes, making it an attractive destination for tourists from around the world. The tourism
industry has provided employment opportunities for many Bulgarians and has helped boost the country's economy.

Bulgarian contribution in numbers

The study of the contribution of the Bulgarian economy to the European Union through an analysis of the
volume of total product should be seen as only one aspect of this analysis. Table 1 presents information on the
absolute values of the total product created by the Bulgarian economy, as well as the overall product within the
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integration community. As can be seen from the data presented, there is a trend towards an increase in these
volumes from the beginning of the study period (2010) until 2019.

Table 1: Absolute volumes of total product created in Bulgarian economic and the economic of EU (period
2010-2020; in EUR

Bulgaria EU
2010 79 172,48 23 924 299,00
2011 87 265,29 24 961 781,45
2012 89 310,45 25 375 748,57
2013 86 845,80 25 397 468,25
2014 92 215,70 29 842 339,02
2015 96 483,16 27 247 745,33
2016 96 158,00 27 288 803,46
2017 105 362,42 28 383 604,29
2018 114 657,98 29 558 812,51
2019 122 918,58 30 567 431,99
2020 120 918,17 28 857 818,72

Source: Eurostat

In 2020, the European Union experienced a significant economic decline due to the many areas, including
employment, trade, and investment, which results in decrease of the value of COVID-19 pandemic. The pandemic
had a profound impact on the European Union's economy, which led to the worst recession in decades. The
pandemic's impact on the European Union's economy was felt in total product generated in each member-state.

One of the main reasons for the economic decline was the measures taken to control the spread of the virus. These
measures, such as lockdowns, social distancing rules, and travel restrictions, led to a significant reduction in economic
activity across the European Union. The measures had a severe impact on the services sector, which accounts for the
majority of the European Union's economic activity. Businesses such as restaurants, hotels, and retail shops were forced
to close or reduce their operations, leading to significant job losses and a decline in consumer spending.

The impact of the pandemic on the European Union's economy was also felt in the manufacturing sector. The
lockdown measures disrupted supply chains, leading to a reduction in production and a decline in exports. Many
countries imposed export restrictions to ensure that they had enough medical supplies and equipment to deal with
the pandemic. This led to a decline in trade, which further exacerbated the economic decline.

The European Union's economy was also impacted by the pandemic's global impact. Many of the European Union's
trading partners, such as the United States and China, also experienced significant economic declines due to the
pandemic. This led to a decline in demand for European Union exports and a reduction in foreign investment in the EU.

Diagram 1 illustrates Bulgaria's contribution to the overall production of the European Union based on its share.
As can be seen, the share of the Bulgarian economy forms less than 1% of the Community's economy. These values
are entirely understandable and are determined by the objective characteristics of the country - size, competitiveness,
resource endowment, efficiency, and production potential.

A positive trend that should be noted is the increase in the relative share size at the end of the study period
compared to its beginning. To assess Bulgaria's role in the economy of the European Union, the presence of the
just-mentioned trend in the face of the challenges posed by the COVID-19 pandemic should also be considered.

Share of Bulgarian total product in the total product for EU 28
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Bulgaria 0,33% 0,35% 0,35% 0,34% 0,31% 0,35% 0,35% 0,37% 0,39% 0,40% 0,42%

Source: Author’s diagram, based on author’s calculation with information provided by Eurostat
Diagram 1: Share of Bulgarian total product in the total product for EU 28
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At the same time, it should be noted that there is no evidence of identical trends in the rates of change in the
absolute volume of total product created in the Bulgarian economy and in the case of this total product within the
Community. Diagram 2 provides visual confirmation of the statement formulated.

Changes in share and absolute volumes of the Bulgarian total product
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=== Change in the absolute volumes 10,22% 2,34% -2,76% 6,18% 4,63% -0,34% 9,57% 8,82% 7,20% -1,63%

Source: Author’s diagram, based on author’s calculation with information provided by Eurostat
Diagram 2: Changes in share and absolute volumes of the Bulgarian total product

The presented data shows that there is a trend of leading changes (in a positive direction) in the absolute
volumes of total product for Bulgaria compared to the change in the relative share of the same product within the
European Union. In addition, it is noteworthy that there was a decline in the share of the Bulgarian economy in 2014,
while there was a significant increase in the absolute values of the indicator. This trend continues until the last year
of the research period (2020), when the change in the relative share is higher than the change in the absolute values.
For this reason, it can be hypothesized that in the future, the importance of the Bulgarian economy for the
development and functioning of the economy of the integration community will increase.

Last but not least, the comparison between the rate of change in the volume of total product for Bulgaria and
that for the European Union is also of interest. For this purpose, Diagram 3 presents the studied changes.

Changes in absolute volumes of the Bulgarian and EU total products
20,00%
17,50%
15,00%
9,57% .
10,00% 10,22% / 6.18% 8,82%
5,00% 4,63%
2,34% 4.01%
0.00% 4:34% - Loasw O L anan
1,66% -
5,00% : 2:16% , 3,41%
-9,0U% -0,34% -5,59%
> - 0,
110,00% 8,69%
-15,00%
SR 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
==Bulgaria 10,22% 2,34% -2,76% 6,18%  4,63% -0,34% 957% = 8,82%  7,20% -1,63%
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Source: Author’s diagram, based on author’s calculation with information provided by Eurostat
Diagram 3: Changes in absolute volumes of the Bulgarian and EU total products

During the studied period (taking into account the presence of certain fluctuations) in the Bulgarian economic
system, higher rates of change (increase and decrease) in the absolute volume of the total product are reported,
compared to the changes in the economy of the European Union as a whole. For example, in 2010, 2015, 2017,
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2018 and 2019, the growth rates of the total output created in Bulgaria were about twice as high as those
characterizing the integration community. Only in 2013, 2014 and 2016 was there an increase ahead of Bulgaria in
the European Union.

Conclusion

In conclusion, it is evident that Bulgaria has made significant contributions to the economic growth and
development of the European Union since its accession in 2007. Despite facing various challenges and obstacles,
such as the global economic crisis and the COVID-19 pandemic, Bulgaria has managed to maintain steady economic
growth and has been making continuous efforts to improve its economic situation. However, there are still challenges
that Bulgaria needs to address in order to fully realize its potential as a member of the European Union.

Overall, Bulgaria's contribution to the economic success of the European Union cannot be understated. As a
member state, Bulgaria has demonstrated its commitment to the European Union's values and has been a valuable partner
in advancing the European Union's economic agenda. As such, Bulgaria's role in the European Union will continue to be
significant and its contributions will continue to be crucial to the success of the European Union as a whole.
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CYYACHI TEHAEHLUII | TPOBNEMW 30BHILLHLOEKOHOMIYHOI
AIANBbHOCTI NIANPUEMCTB B YMOBAX BOEHHOIO CTAHY

LWyranin A. M.

Bxe b6inbwe poky 8 YkpaiHi mpusae posrniodama Pocieto giliHa npomu YKpaiHu, sika € Haubinbwor 3a
macwmabamu 3 4acig [Jpyzoi ceimoeoi sitiHu. NovuHarodu 3 24 nromoezo 2022 pokKy 8 YkpaiHi 3arnposadxeHo
gilicbkosull cmaH. Y 38'a3Ky 3 UuM YKpaiHa 3ilumoexHy/1ack 3 HU3KOK NMumaHs, siKi nompebytomes pemeribHO20
BUBYEHHS, HezaliHO20 0repamueHO20 8UPIlEeHHS ma J0epxasHo20 peayrioeaHHs. 308HIUHbOEKOHOMIYHA
OianbHicmb nidnNpueMcme 8 yMoB8ax B0€HHO20 CmaHy Mae reeHy crneyugiky. lNpomszom ycbo2o 4Yacy
rnosHomacwmabHOI 8iliHU eKOHOMIKa KpaiHu 3a3Harna KorocasibHUX empam, siKi Ipo008XKyomb HaKonuyyeamucs.

Cymmesy pornb y cmabinizauii ma 8i0HO8/1eHHI €KOHOMIKU gidizpae demaribHUU aHasi3 nomo4YHoi cumyauii
ma YUHHUKI8, WO erugarms Ha Hel, a Ha nidcmasi 3pobrieHuUx BUCHOBKI8 - oriepamusHe Oep)xasHe
peayno8aHHs 308HIUHbOEKOHOMIYHOI QisribHOCMI 3 Memoto 3abe3riedeHHs HauioHalbHoi 6e3rneKu.

JlepxasHe pezaynogaHHsI 308HIWHbOEKOHOMIYHOI Oi/IbHOCMI CrIpsMOBYEMbLCS Ha 3axucm eKOHOMIYHUX
iHmepecig YKpaiHu, npae i 3aKOHHUX iHmepecie cyb'ekmie 308HIUHbOEKOHOMIYHOI OisiibHOCMI. Ha cb0200Hi
308HIWHBbOEKOHOMIYHa OisifibHICMb MO8UHHAa 3abesnedumu HauioHanbHy 6e3nexy depxasu 6e3 nepebinbuleHHs.

Y cyyacHux ymosax, Koru okpemi O6rdxemoymeoptotodi nidnpuemcmea oOepxasu 3pylHosaHi abo
OWKOOXeEHI, YacmuHa mepumopii OKyrnosaHa, a iHwa 3Haxo0umscs id nocmitiHuM obcmpiriom e 30Hi 60lo8ux
Oili, Mi>XXHapOOHI SI02iCMUYHI WIIsSIXU eKcriopmy ma iMriopmy moeapie ma si02icmuy4Hi UeHmMpuU rnocmayvyaHHs ma
36epieaHHsI moeapie MOpyweHo, eHepeemu4yHa cucmema 3asHae be3rnpeuyedeHmHuUx pyUHyeaHb, OesiKi
MiKHapOOHI mpaHCropmHi Kopudopu 3akpumi, a iHwi fnpauyrorme 3 8€/IUKUM Mepes8aHmMaXeHHsIM, MyHKmMu
rponycky Ons asiayitiHo20 criofly4eHHs o 8citi 0epxkasi 3aKpumi, @ MOPChKI MOpmMu rpauyrms 8 06MeXeHOMY
peXuUMi - OepxasHe peayrto8aHHs 308HIiWHLOEKOHOMIYHOI QisiflbHOCMI MIGMPUEMCIM8 Mae 8eSTUKE 3HAYEHHS.

lNpu ybomy saxnuso 3abe3reyumu CMBOPEHHS CrPUSAMIUBUX yMoe Orisi nidnpuemcms, wo 0itomb 8 yMosax
boliosux Qi ma obmexeHb. [lepxasHe peayrio8aHHs 308HIUHBbOEKOHOMIYHOI QisiiibHOCMI  MO8UHHO
3abesnedygamu ix 3axucm ma mniOmMpPUMKY, 30Kpema LWIISXOM 3MEHWEeHHS OpOoKpamuy4yHUX nepewkod,
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