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FEATURES OF FOREIGN ECONOMIC ACTIVITY IN THE MODERN GLOBAL ENVIRONMENT

Rybakova Tetiana,
Kuznietsova Tetiana

Formulation of the problem. Intensification of foreign economic activity is a very important condition for the
economic development of each country in the modern global environment. Currently, Ukraine’s foreign economic
activity has negative dynamics associated with full-scale Russian aggression. The most important task is to find
ways to eliminate emerging political and economic problems; therefore, studying the peculiarities of Ukraine’s
foreign economic activity in the modern global environment is quite a relevant scientific and practical task.

Analysis of recent research and publications. Today, there are a sufficient humber of studies on the
development of Ukraine’s foreign economic activity in modern conditions that characterize the global environment.
However, the challenges faced by the state in connection with the war started by Russia make it necessary to
reconsider approaches to the study of foreign economic activity.

Setting the task, the purpose of the study. Identifying the peculiarities of Ukraine’s foreign economic activity
in the modern global environment under the conditions of the Russian invasion.

Method or methodology of research. General scientific (analysis and synthesis, system analysis,
comparison) and specific research methods (sociological, morphological, graphic).

Presentation of the main material (results of work). The article emphasizes the importance of foreign
economic activity for the development of the country in the modern global environment. Current conditions
regarding the implementation of foreign economic activity of Ukraine as one of the world’s leading exporters of
agricultural products are studied. The main trends of Ukraine’s foreign trade against the background of a full-scale
war with Russia are analyzed. The main areas of regulation of foreign economic activity in Ukraine in the
conditions of war are determined.

Field of application of results. Scientific studies of globalization and foreign economic activity, the
educational process (in the preparation of the relevant sections of textbooks and tutorials for courses
«International Economy», «Foreign Economic Activity»).

Conclusions according to the article. Ukraine is one of the world’s leading exporters of agricultural products
and the food security of many countries of the world depends on Ukrainian exports. The results of military
operations on the territory of Ukraine greatly affected its foreign economic activity, and this is most evident in the
deterioration of foreign trade indicators. The structure of exports is dominated by products with low added value,
and the difficulty of exporting them through seaports during the war caused a drop in export earnings. However,
in connection with simplifying the access to the EU market, new prospects for the intensification of foreign
economic activity are opening up for domestic enterprises.

Key words: foreign economic activity, foreign trade, export, import, global environment, Russian invasion,
food crisis.
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OCOBNMBOCTI 3OIMCHEHHSA 30BHILLHbOEKOHOMIYHOI AIANbHOCTI
B CYYMACHOMY NMOBAJIbHOMY CEPEOOBMULLI
PubakoBa T. O.,
Ky3HeuoBa T. B.
lMocmaHoeka npobnemu. Akmusizauyis 308HilUHLOEKOHOMIYHOI QisiribHOCMI € OyXKe 8aXK/IUBOK YMOBOH Orist

€KOHOMIYHO20 pO38UMKY KOXHOI KpaiHu 8 cydacHoMy anobarnbHoMy cepedosulli. Hapa3si 308HiLUIHbOEKOHOMIYHa
disinbHicmb YKkpaiHu Mae HezamugHy OuHamiKy, noe’s3aHy i3 nogHomMacwmabHo pocilicbKor agpecieto. Biomak,
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Haleaxnugiuum 3a80aHHsIM € MoWyK WIISIXi8 YCYHEeHHST BUHUKAYUX MOIiIMUYHUX i EKOHOMIYHUX rpobriem, momy
8uBYeHHs1 ocobriugocmeli 308HILLIHLOEKOHOMIYHOT QisilbHOCMI YKpaiHu 8 cydacHoMy enobasibHoMy cepedosuyi
€ documb akmyasibHUM HayKO8O-MPaKMU4YHUM 3a80aHHSIM.

AHaniz ocmaHHix docnidxeHb i nybnikayil. Ha cc0200Hi icHye docmamHs KirbKicmb 00CioKeHb wWodo cmaHy
ma repcreKkmue po3eUIMKy 308HIUHbOEKOHOMIYHOI disribHoCMI YKpaiHu 6 cydacHUX ymosax, WO Xapakmepu3yomb
enobarnsHe cepedosuwye. OOHak 8UKITUKU, SIKi mocmarnu rieped 0epxagoro y 38’a3Ky 3 po3g’si3aHoto Pocieto 8iliHoro,
3ymoenorme HeobxioHicms repearnsidy nidxodie 00 8UBHEHHS 308HIULIHBEOEKOHOMIYHOI QisiribHOC.

lMocmaHoeka 3ae0aHHsl, Memu OocsiOxeHHs. BusieneHHs ocobrnusocmell 308HIiLIHbOEKOHOMIYHOI
disnbHOCMi YKpaiHu e cyyacHoMy 2robanbHOMy cepedosulyi 8 yMosax pocCiliCbKO20 8MOpPaHEHHS.

Memod abo memodoJsiozisi npoeedeHHs1 0ocnidxeHHs1. [lpu npoeedeHHi 00CiOXeHHsT 8UKOpUCMaHO
3azallbHOHayKoe8i (aHarsi3 i cuHme3, cucmemMHuli aHari3, ropieHsIHHS) ma crieyuchiyHi memoodu OOCIOKEHHS
(couionoeiyni, MopgborioeiyHi, epachiuHi).

BuknadeHHs1 OCHOBHO20 Mamepiany (pe3ynbmamu pobomu). B cmammi Ha2onoweHo Ha eaxnueocmi
308HIWHLOEKOHOMIYHOI QisiribHOCMI Orisi PO38UMKY KpaiHU 8 cydacHoMy arobanbHomy cepedosui. [JocnidxeHo
nomoyHi ymosu w000 30ilCHEHHS 308HIUHBOEKOHOMIYHOI QisiribHOCMI YKpaiHu ik 0OHO20 3 fPOoe8iOHUX c8imoasux
ekcriopmepie cinlbcbko2ocrnodapchbkoi npodykuil. NpoaHanizogaHO OCHOBHI MeHOEHUIi 308HIWHBLOI mopaieni
YkpaiHu Ha ¢poHi rnosHomacwmabHoi eilHu 3 Pocieto. Bu3HadyeHO OCHOBHI Hanpsamu peaynioeaHHs
308HIUWHBEOEKOHOMIYHOI OisiribHOCMI 8 YKpaiHi 8 ymosgax 6iliHu.

lanysb 3acmocysaHHs1 pe3yribmamis. Haykosi docnidxeHHs1 enobanizayii ma 308HiUHbEO0EKOHOMIYHOI
disnbHocmi, Hag4yanbHUU rnpouec (npu nidzomosuyi 8idrnogidHuUx po3dinie NidOpyYHUKI8 | Hag4arbHUX MOCIBHUKI8 3
Kypcie «MixxHapoOHa eKOHOMIKa», «308HIUHbOEKOHOMIYHA QisifIbHICMb).

BucHoeku 8idnoeidHo do cmammi. YkpaiHa € 00HUM i3 MPOGIOHUX C8IMOoBUX eKCriopmepie CirlbCbK020Cro0apChKoi
rpodykyii, i 8i0 yKpaiHCbKO20 eKcriopmy 3anexumb rpodososibya besreka 6azambox Kpaid ceimy. Pesyrsmamu
giticbkogux 0iti Ha mepumopii YkpaiHu dyxe CurbHO 8MiUHy U Ha i 308HILLHBOEKOHOMIYHY OisifibHICMb, | Halibinbwe ye
rPOoSIBISIEMBCS Y MO2IPLUEHHI MOKa3HUKI8 308HILIHBLOI mopeaigri. Y cmpykmypi ekcriopmy riepegazy mae rpooyKuis 3
HU3bKOH0 000aHOI0 8apmicmio, a CKI1alHiCmb i ekcriopmy 4Yepe3 MOPChKI Mopmu fid Yyac GitiHU cripuduHusia nadiHHS
eKcriopmHux HadxodxeHb. [Npome & 383Ky 3i cripoweHHsiM docmyrly 00 puHKy €C 07151 8imYU3HSIHUX Mionpuemcme
8IOKpUBaOMbCS HOBI Nepcriekmusu o000 akmusizauil 308HilIHbOEKOHOMIYHOT QisiIbHOCMI.

Knrodoei cnoea: 308HIWHLOEKOHOMIYHA OisifIbHICMb, 308HILUHSI mopaiesisi, ekcriopm, iMrnopm, anobasbHe
cepedosuuye, pocilicbke 8MopeHEHHS, MPodoeosibya Kpu3a.

OCOBEHHOCTU OCYLECTBJIEHUA BHELULHEQKOHOMUYECKOW OEATENBHOCTU
B COBPEMEHHOW NMOBAJIbHON CPEQE

PoibakoBa T. A.,

Ky3HeuoBa T. B.

lMocmaHoeka npobnemsbl. IHmMeHcuguKkayusi 8HEWHEIKOHOMUYECKOU OessimenibHOCMU SI8/19emcsl O4YeHb

8aXHbIM YC/I08UEM 3KOHOMUYECKO20 pal3sumusi Kaxool cmpaHbl 8 COBPEMEHHbIX 2iobalibHbIX ycrosusix. B

Hacmosiwee epeMsi 8HEUWHEIKOHOMUYecKasi 0esimesibHOCMb YKpauHbl UMeem ompuyamersibHyo OUHaMUKY,

cesizaHHylo ¢ ronHomacwmabHoU pocculickol azgpeccuell. BaxHelwel 3aladvell sierisemcsi nouck rnymed

ycmpaHeHUs1 803HUKaKOWUX MOIUMUYECKUX U SKOHOMUYECKUX rpobnem; nosmomy usydeHue ocobeHHocmel

BHEUWHE3KOHOMUYECKOU OessimersibHOCMU YKpauHbl 8 CO8peMEHHOU 2106aribHOU cpede sgrsiemcs 00cmarmoyYyHO
akmyarnbHOU Hay4HoU u rnpakmu4yeckol 3adayed.

AHanu3s nocnedHux uccnedoeaHull u nybnukayuil. Ha ce2odHswHuUl deHb cywecmeyem 00CmamoYyHoe
Koriuyecmeo uccrnedogaHul pa3eumusi 8HEeWHe3KOHoOMUYecKkol OessmernisbHOCMU YKpauHbl 8 CO8PEeMEHHbIX
ycriosusix, xapakmepu3sytouux arnobarnsHyto cpedy. OOHaKo 8b1308bl, C KOMOPLIMU CMOJIKHYI0Cb 20Cy0apcmeo
8 ce8f3u C pasesszaHHoli Poccueli eolHoU, 3acmaesnsiom repecMompems M00Xo0bl K  U3Yy4YeHUH
8HEUWHE3KOHOMUYEeCKOU OesimeribHOCMU.

lTocmaHoeka 3adauyu, uenu uccrnedoeaHusi. BbisisrieHue o0cobeHHocmel 8HEWHE3KOHOMUYecKoU
dessmernbHOCMU YKpauHbl 8 cospemMeHHoU arobasibHoll cpede 8 yCro8usiX POCCULICKO20 8MOPXKEHUS.

Memod unu memodonozusi uccnedoeaHusi. ObweHayyHble (aHanu3 U CUHME3, CUCMEeMHbIU aHanus,
cpasHeHue) u YyacmHbie MemoOdb! ucciedosaHus (coyuosioaudeckue, Mopghoroaudeckue, epaguyeckue).

U3noxxeHue ocHOBHO20 Mamepuasa (pesysibmamsbi pabomsl). B cmambe nod4yepkusaemcsi 8aKHOCMb
BHEWHE3KOHOMUYEeCKoU OessimenibHocmu Or1s1 pa3gumusi cmpaHbl 8 cogpeMeHHoU a2rnobanbHou cpede. N3yyeHbi
meKyujue ycrio8usi OCywecmerneHuUsi BHEWHe3KOHOMUYECKOU desimeibHoCMU YKpauHbl Kak 00H020 U3 8edyLiux
MUPOBbLIX 3KCMOPMepo8 CeslbCKOX035UcmBeHHOU npodyKuuu. AHamu3upyomcsi OCHOBHbIe HarpasieHus
8HewmHell mopaoenu YKpauHbl Ha ¢boHe nonHomacwmabHol eoliHbl ¢ Poccuel. OnpedesnieHbl OCHOBHbIE
HarnpasJsieHus peaynupogaHusi BHeWHEIKOHOMUYEeCKOU 0essimesibHOCMU 8 YKpauHe 8 yCri08UsiX 80UHBI.

O6nacmb npumMeHeHus1 pe3ysibmamos. Hay4yHble uccnedosaHus 2rnobanudayuu U 8HEWHEIKOHOMUYECKOU
OessmenbHocmu, y4ebHbIl ripouecc (npu nodzomoeke coomeemcmeayrowux pasdesniog y4ebHUKO8 U y4ebHbIX
rnocobut rno kypcam «MexdyHapodHasi SKOHOMUKa», «BHeuwHesKoHoMuYecKas 0essimeibHOCMb»).

Bbieodbl 8 coomeemcmeuu co cmambel. YKpauHa s18/15emcsi 00HUM U3 8€0yU4UX MUPO8bIX 3KCIOPMepos
cefibCcKkoxossiicmeeHHolU  npodyKuuu, U OmM YKpauHCKO20 3KCriopma 3asucum npodoeosibCmeeHHast
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besonacHoCmMb MHO2UX cmpaH Mupa. Pesynbmambl 80eHHbIX Oelicmeuli Ha meppumopuu YKpauHbl CUTbHO
roenusniu Ha ee 8HEeWHEe3IKOHOMUYECKY OesimeslbHOCMb, U 3mo Hauboriee sipKO Mnposi8usioch 8 yxyoweHuu
rnokasamersnel eHewHel mopeossiu. B cmpykmype akcriopma rpeobriadarom mosapbi ¢ HU3KoU dobasrieHHoU
CMOUMOCMEbI0, @ CII0KHOCMb UX 8bI803a Yepe3 MOPCKUE rnopmbl 8 200kl 80UHbI 8bi38aria nadeHuUe 3KCrnopmHou
sbipy4dku. OOHaKo e ces3u ¢ yrnpoujeHuem docmyna Ha pbIHOK EC neped omedyecmeeHHbIMU rpednpusmusimu
OMKPbLIBAKOMCS HOBbIE MEPCEKMUBLI aKmueau3auuu 8HeUWHEe3KOHOMUYeCcKol dessmeribHoCmu.

Knroyeeble crioga: 8HEUWHEIKOHOMUYECKas: 0esimesisHOCMb, 8HEWHSISI mMopa0esis, 3KCropm, umriopm,
enobarnbHas cpeda, pocculickoe smopxxeHue, rnpodososibCmMeeHHbIU KpU3UC.

Relevance of research topic. Intensification of foreign economic activity and support of international economic
relations are very important for each country’s economic development in the modern global environment. For Ukraine, its
integration into the world economy is an important precondition of economic modernization, attracting foreign investment and
leading technologies, increasing the level of competitiveness of domestic enterprises and access to world markets.

Today, despite the obvious trends of deglobalization, cooperation between countries is still extremely important for the
development of economic systems. Under these conditions, a special role belongs to the strengthening of integration
processes, which leads to the growing openness of national economies and the increase in the role of foreign economic
activity. Today the economies of the countries can not grow successfully without the development of their foreign economic
activity which allows the integration into the world economy. Each state in its trade and economic policy must take into account
the close connection of processes taking place within its economy and in the field of foreign economic relations.

Unfortunately, at the moment, Ukraine’s foreign economic activity has negative dynamics related to the
imposition of martial law due to the full-scale Russian invasion of Ukraine. In the future, Ukraine, in addition to being
significantly affected by radical global transformations, will also face the challenges of the post-war era [1, p. 6]. In
these circumstances, the most important task is to find ways to eliminate the emerging political and economic
problems and develop plans for the post-war recovery of the Ukrainian economy. That is why studying the features
of the foreign economic activity of Ukraine in the modern global environment is quite an urgent problem.

Latest research analysis. The problems of Ukrainian enterprises’ foreign economic activity development are
investigated by such domestic scientists as O. Amosha, V. Geiets, Yu. Kozak, O. Kyrychenko, M. Matveyev,
Yu. Makohon, A. Mazaraki, T. Melnyk, A. Mokiy, O. Shkurupii, A. Voronkova, Ya. Zhalilo, A. Zinchenko and others.
In connection with the war in Ukraine, the interest of foreign researchers in the problems of the Ukrainian economy,
including foreign economic activity, increased mainly in the context of global food security (G. Garcia-Garcia,
S. Jagtap, R.E. Mbah, M. Ruta, H. Trollman, F. Trollman, P. Weil, D.F. Wasum, G. Zachmann, etc.)

At the moment, there are no fundamental and generalizing works on the peculiarities of Ukraine's foreign
economic activity in the context of full-scale Russian aggression, as the topic itself is quite new and requires a
comprehensive study in the future. The challenges faced by our state in connection with the war unleashed by Russia
make it necessary to reconsider approaches to the study of foreign economic activity. At the same time, there is quite
a large number of research on the current situation and prospects for the development of the foreign economic activity
of Ukraine in modern conditions characterizing the global environment.

The purpose of this study is to reveal the features of the foreign economic activity of Ukraine in the current
global environment under the Russian invasion.

Research methods. A set of general scientific (analysis and synthesis, system analysis, comparison) and
specific research methods (sociological, morphological, graphical) were used to achieve the purpose, and solve the
tasks set in the study.

The theoretical and methodological basis of the research was formed by the modern scientific investigations
on the development of the global economy and the Ukrainian economy during the war period, analytical surveys of
the World Bank, the International Monetary Fund, the Food and Agriculture Organization of United Nations (FAO),
as well as the statistical data of the FAO, the State Statistics Service of Ukraine and the National Bank of Ukraine.

The main research material. Today, there are many approaches to the definition of foreign economic activity.
So, according to the Law of Ukraine «On Foreign Economic Activity», this is the activity of economic entities of
Ukraine and foreign economic entities, built on the relationship between them, which takes place both in Ukraine and
abroad [2]. Some Ukrainian scientists propose broader definitions that take into account the possibility of
implementing foreign economic activity both at the enterprise level and at higher levels, including national economic
policy. This allows considering foreign economic activity as a multidimensional integral system of economic activities.
At the same time, most scholars think that foreign economic activity is one of the spheres of enterprises’ economic
activities, so it may be considered an aspect of foreign economic relations of the state, particularly its foreign trade.

Globalization despite all its contradictions significantly affects the economic, political and socio-cultural aspects
of the life of countries, which is reflected primarily in the intensification of foreign economic relations. The nature of
the state's foreign economic relations determines the foreign trade strategy of its enterprises. Accordingly, the foreign
economic activity should be considered not only as an integral part of the economic activity of enterprises but also
as an important factor in the economic development of the state in terms of integration into the world economy. The
foreign economic activity of the country should be perceived as a key direction of development of many modern
states, in particular, as a source of goods flow as well as of income from export and import operations.

Recently, in particular, after the signing of the Association Agreement between Ukraine and the EU on June
27, 2014, our state’s intentions to become a significant player in international markets, including European ones,
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have intensified. Some domestic enterprises managed to expand the scope of their activities, and reach new levels,
including captured shares of foreign markets. The obvious progress of domestic enterprises had a positive effect on
the stabilization of the country’s economy, which led to the growth of national income and increased the image of
Ukraine on the international market. But the appropriate positive trend was significantly weakened because of the
introduction of quarantine restrictions during the COVID-19 pandemic [3, p. 169].

The Russian invasion markedly undermined the Ukrainian economy. According to the experts of Concorde
Capital investment company [4], there are the following negative factors associated with the war:

« outflow of population and significant reduction of income, which reduced the potential for domestic
consumption by 20-25%;

« destruction of industrial enterprises, which led to a reduction in the potential of industrial production by 25-30%;

« blockade of ports by Russia, due to which the export potential is reduced by half;

« actual reset of investments, which slows down economic growth for years.

The main economic problems of Ukraine that have accumulated since the beginning of the Russian invasion
are falling GDP, almost complete abandonment of exports and declining imports, new debt, problems with exchange
rate stability and galloping inflation.

The consequences of the war also affect the world economy. Inflation which is already ravaging most global
economies is steadily rising due to the sharp increase in oil, natural gas, and food prices. As for the major global
economic actors, like the USA, Canada, UK, and the EU, the experts expect a negative impact on household
consumption, increase uncertainty, unpredictable stock swings, supply chain disruptions, bulging utility bills,
decreased investment due to political risks, and economic growth impediments [5, p. 144]. The war has had a
negative impact on the Middle East countries, increasing instability in the region and beyond. Russian invasion has
greatly affected sectors critical to their economies, from oil and gas to agricultural imports and tourism [6].

The war caused a global shortage of food. Ukraine, being one of the world’s top agricultural producers and
exporters, ranked sixth largest wheat exporter in 2021, exporting 20 million tones of wheat and meslin, with a 10 percent
global market share [7, p. 7]. Ukraine accounts for 13% of corn exports and more than a third of the sunflower oil trade.

More than 55 percent of Ukraine’s land area is arable land [8]. In some southern oblasts, areas that have
witnessed some of the war's most intense fighting, 80% of the land was under active cultivation in 2019 (Fig. 1).

o -

Estimated % active cropland

Fig. 1. Southern agricultural territories of Ukraine affected by the war
Source: FAOstat, food and agriculture data, https://www.fao.org/faostat/ [9]

In the structure of Ukrainian agricultural exports in 2021 such products dominated as sunflower oil ($6.4 billion),
corn ($5.9 billion), wheat ($5.2 billion). Ukraine, as one of the world's largest exporters of agricultural products,
provides for the needs of many countries, and some of them especially rely on food supplies from Ukraine. As it can
be seen from Fig. 2, the wheat imports of many countries in North Africa and Western and Central Asia are highly
concentrated towards supplies from Russia and Ukraine. Overall, more than 30 net importers of wheat depend on
the two countries for over 30 percent of their annual wheat import needs [10]. Many of these countries are in the
groups of Least Developed Countries, and Low-Income and Food-Deficit Countries. The food crisis has been felt in
Africa and the Middle East, which import a significant portion of Ukrainian wheat.
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Fig. 2. Wheat and sunflower oil import dependency: share of wheat imports from Russia and Ukraine in total
wheat purchases by net importers in 2021 (%)

Source: Food Outlook — Biannual Report on Global Food Markets. June 2022. FAO, https://www.fao.org/3/cb9427en/
cb9427en.pdf [10]

Dependence on Ukrainian sunflower oil is even more acute: there are more dependent countries and their
geography is more extensive, and not only the developing countries are represented here. In many countries,
dependence is critical, since Ukrainian exports provided more than 70% of total sunflower oil purchases.

The entire agricultural production systems of the counties were threatened as well as food supplies. After all,
the war affected the rise in prices of food, cattle feed, fertilizers and fuel, so the world is once again under the threat
of a food and fuel crisis. Dissatisfaction is already beginning to emerge in some food-dependent countries, where
already high prices have jumped even higher. Poor countries, already experiencing large-scale famine, will feel the
food crisis most acutely. The World Bank warns that for each one percentage point increase in food prices, 10 million
people are thrown into extreme poverty worldwide [11].

Before the Russian invasion, Ukraine exported 90% of its agricultural products through the Black Sea ports.
However, heavy fighting and occupation of cities in the southeast of Ukraine have blocked access to important routes.
So, exports by sea are not available due to the Russian invasion.

In that regard, businesses tried to refocus logistics on rail services. But it has its limitations due to the
destruction of infrastructure and the threat from Russian troops. The railway traffic is limited also because of the width
of the Ukrainian tracks (1520 millimeters versus 1435 millimeters in Europe), therefore, problems arise at the border,
when goods must first be unloaded from the railway cars and then loaded into new ones. Transportation by road is
also a difficult task today, because of the lack of fuel and truck drivers. However, even though Ukraine is constantly
increasing the export by rail and road transport, this, according to the estimations of Ukrainian authorities, provides
only 20% of the total volume of grain exports.

Currently, the Ukrainian harvest remains blocked in ports. In the case of successful negotiations, it will not be
SO easy to resume the process. Farmers and traders need safe routes to transport grain, and the routes run through
the South, where infrastructure is damaged. There are also no guarantees on the part of Russia about compliance
with the terms of the agreement.

The war affected not only countries that directly import Ukrainian agricultural products. World trade is based on the
expectation of continuous supply, and the food crisis may continue in 2023. The situation is exacerbated by the expected
decline in the production of grains and sunflower oil in Ukraine due to the occupation of large agricultural areas. Ukrainian
agriculture is a direct victim of Russian aggression, as hostilities often take place on Ukrainian fields and farms. The war
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created the problem of soil contamination with unexploded ordnance, improvised explosive devices and spilled fuel. But
the biggest problem is mines. According to the latest estimates, about 13% of the territory of Ukraine has been mined by
the Russians [1, p. 21]. Significant problems for agricultural production are also continued bombardment of Ukrainian
territory by Russia, a shortage of fuel and low purchase prices for agricultural products in Ukraine.

Recently published data on the commodity and geographical structure of Ukraine’s foreign trade in May 2022
revealed the vulnerability of the Ukrainian economy and its dependence on the export of raw materials. The biggest losses
were found in producers with the lowest added value and level of processing. And the reason is not so much that the
traditional sea route of raw material exports is blocked, but that the costs of transportation to the consumer are much more
important for the sale of raw materials. After all, a ton of raw material products costs incomparably less than products with
higher added value, so a change in transport significantly reduces the feasibility of its production [12].

After a short-lived positive foreign trade balance in March, a return to its traditional deficit began in April, and in May
2022 it was already $ 1.095 hillion (Tablel). Moreover, in May, the deficit was more than in April by $ 0.75 billion, the
reason for which was the rapid growth of imports in May, which amounted to 36.3% against exports of 10.3%.

For the period from January to May 2022, Ukrainian exports decreased by 20.6% compared to the same period in
2021. Exports decreased due to a sharp drop in the groups «Ferrous and nonferrous metals» (-37.9%), «Mineral products»
(-33.6%), «Machinery and equipment» (-27%). In general, the commaodity structure of Ukraine’s exports is characterized
by the predominance of agricultural products, the share of which was 48.3%, while in 2021 it was 40.9% [14].

Table 1. Merchandise trade by regions in Ukraine (April-May 2022)

EXPORTS IMPORTS BALANCE
. . April | May
Regions April 2022 May 2022 April 2022 May 2022 2022 | 2022
USD | % of | USD | %of | " °Y | usD | %of | USD | % of | 'O
changes, changes,| USD min
min | total | min | total % min | total | min | total %
Total 2404 | 100 | 2651 | 100 | 110,3 | 2749 | 100 | 3746 | 100 | 136,3 | -345 |-1095
Europe 1938 | 80,6 | 2080 | 78,5 | 107,3 | 1325 | 48,2 | 1998 | 53,3 | 150,8 | 613 82
Asia 203 | 8,4 | 302 | 11,4 | 148,8 | 571 | 20,8 | 1002 | 26,7 | 175,5 | -368 | -700
America 41 1,7 67 25 | 1634 | 130 | 4,7 | 205 | 55 | 157,7 -89 | -138
incl. USA 29 1,2 40 1,5 137,9 85 3,1 | 137 | 3,7 161,2 -56 -97
Africa 36 1,5 56 2,1 | 155,6 15 0,5 28 0,7 | 186,7 21 28
Australia and Oceania| 2 0,1 1 0,0 50,0 21 0,8 16 0,4 76,2 -19 -15
Reference:
EU countries 1887 | 78,5 | 2029 | 76,5 | 107,5 | 1363 | 49,6 | 1884 | 50,3 | 138,2 | 524 | 145
CIS countries 176 | 7,3 | 137 | 5,2 77,8 341 |12,4| 197 | 5,3 57,8 -165 | -60

Source: composed by the authors on the basis of data of the National Bank of Ukraine, https://bank.gov.ua/en/
statistic/sector-external [13]

Regarding the geographical structure of exports, in May 2022, there was a significant decrease in exports to
Asian countries, the share of which in exports was only 11.4%, while in May 2021 it was 40.4% (Table 2). The reason
for this collapse is that previously Ukraine supplied most of the raw materials to these countries, with the export of
which in 2022 there were difficulties due to the war. At the same time, the share of imports from Asian countries in
May 2022 compared with May 2021 decreased slightly, by only 2.5%. Compared to April 2022, in May, exports to
Asian countries increased by 48.7%, while imports increased by 75.5%.

At the same time, there is a trend of further intensification of Ukraine’s foreign trade with European countries,
including the European Union (EU). As can be seen from Table 2, the share of the European region in the export of
goods from Ukraine in May 2022 amounted to 78.5% (of which 76.5% falls on the countries of the European Union)
against 38% in May 2021. In addition, against the background of a cumulative drop in exports by almost half,
Ukrainian exports to European countries even increased by 6%. As for the import of goods to Ukraine, the share of
European countries in May 2022 increased by 10.3% compared to May 2021 and amounted to 53.3%.

All this means that today the countries of Europe, in particular the EU, are the main foreign trade partner of
Ukraine. In addition, with the countries of Europe, in particular the EU, there was a surplus in foreign trade both in
April and May 2022 (in May it amounted to $ 82 million, with the EU countries $ 145 million). However, in the
commodity structure of foreign trade with the European Union, there is still a trend toward the predominance of low-
value-added goods. So, in the 1st quarter of 2022, the share of agricultural products in Ukrainian exports to the
European Union was 39%, and the share of ferrous and nonferrous metals was 22% [15]. In total, this is even more
than in the corresponding period of 2021.

Cooperation with the EU is now the main priority of Ukraine’s foreign economic policy, therefore the measures
aimed at deepening cooperation between Ukraine and the EU are currently being actively implemented. As a result of the
creation of a Free Trade Area, the process of convergence of the economies of Ukraine and EU-member states, and
consistent development of trade rules based on EU trade procedures and technical regulations [16] has begun. The
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expansion of trade between Ukraine and the EU will also be facilitated by the regulation of the Council of the European
Union on May 24, 2022, allowing for temporary trade liberalization and other trade concessions concerning certain
Ukrainian products. This means that for one year import duties on all Ukrainian exports to the European Union will not be
due. Thanks to these measures the EU will be able to significantly support Ukraine's economy [17].

Table 2. Merchandise trade by regions in Ukraine (May 2021-2022)

EXPORTS IMPORTS BALANCE
May | May
Regions May 2021 May 2022 May 2021 May 2022 2021 | 2022
Y-0-y Y-0-y
USD | % of | USD | % of USD | % of | USD | % of
changes, changes,| USD min
min | total | min | total % min | total | min | total %
Total 5158| 100,0] 2651| 100,0 51,4| 4962| 100,0| 3746| 100,0 75,5/ 196| -1095
Europe 1962| 38,0| 2080| 78,5 106,0| 2134| 43,0 1998| 53,3 93,6| -172 82
Asia 2086| 40,4 302| 11,4 14,5| 1451| 29,2| 1002| 26,7 69,1/ 635 -700
America 200| 3,9 67] 25 33,5 357, 7,2| 205 55 57,4 -157| -138
incl. USA 118 2,3 40, 15 33,9 237, 4,8 137 3,7 57,8 -119 -97
Africa 352| 6,8 56| 2,1 15,9 42| 0,8 28/ 07 66,7| 310 28
Australia and Oceania 7 0,1 1 0,0 15,0 4, 0,1 16 0,4 400,0 3 -15
Reference:
EU countries 1858| 36,0| 2029| 76,5 109,2| 1928| 38,9 1884| 50,3 97,71 -70| 145
CIS countries 532| 10,3|] 137 5,2 258 834 16,8/ 197| 5,3 23,6/ -302 -60

Source: data of the National Bank of Ukraine, https://bank.gov.ua/en/statistic/sector-external [13]

An economy at war must function under wartime laws. The imposition of martial law on the territory of Ukraine
necessitated transformations in the processes of foreign economic activity. After all, the success of any business
depends on the conditions that will be created for its development in the external environment, and the role of the
state in regulating and supporting foreign economic activity. It is the state that creates the «rules of the game» which
are reflected in the legal norms adopted by the state and which market participants must comply with [18, p. 243].

Of course, the state is trying to save the national economy in the conditions of the new reality by introducing
certain innovations in the field of legal regulation of foreign economic activity. The main directions of these innovations
are [19]:

- restrictions on trade with Russia and Belarus;

- simplification of economic activities by reducing the number of required permits during martial law;

- regulation of the list of goods that are subject to licensing and quotas during the implementation of foreign
economic activity during martial law. The introduction of martial law in Ukraine primarily affected licensing and quotas
for export (for some goods, export was prohibited);

- simplification of customs clearance for various groups of goods, which are necessary both to provide the
Ukrainian army with additional protective and military equipment and to provide civilians with food, medicine, and
other humanitarian aid,;

- reduction of deadlines for settlements under export and import transactions from 365 days to 90 days;

- introduction of restrictions on transfers of currency values and funds;

- changes to the list of critical import goods.

During wartime, changes in the legislation are introduced quite actively: current legal norms are canceled and
new ones are established in order to respond quickly to the challenges that exist in the field of foreign economic
activity in Ukraine during the war.

Conclusions. Today the effectiveness of foreign economic activity is an important factor in realizing the export
potential of Ukraine, the acquisition of new world markets by participants in foreign economic relations and increasing
competitiveness.

Based on the analysis of the features of Ukrainian foreign economic activity in the modern global environment
one can see that the results of military actions on the territory of Ukraine had a very strong impact on its foreign
economic activity. This is most evident in the deterioration of foreign trade indicators and the growth of its negative
balance. Undoubtedly, Ukraine is one of the world’s leading exporters of agricultural products, and the food security
of many countries of the world, especially developing ones, depends on Ukrainian exports. However, the dependence
of the Ukrainian economy on the export of primary and semi-primary products is still obvious, and it reflects the
imbalances in the field of foreign economic activity that have developed over the years. Products with low added
value have an advantage in the structure of exports, and the difficulty of exporting them through seaports during the
war has caused a drop in export earnings. This largely affected the foreign exchange market, which is critically
dependent on foreign exchange earnings, and led to a rapid depreciation of the national currency.

Under the current conditions, against the background of the destructive influence of the war, the investments
shutdown and the labor market reduction, it is difficult for domestic enterprises not only to develop their activities but
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also to survive. At the same time, the prospects that open up for them concerning easier access to the European
market as part of the comprehensive assistance provided to Ukraine by the European Union (and in the longer term,
Ukraine’s accession to the European Union) allow for increasing the efficiency through intensifying their foreign
economic activity.

However, in order to improve the economy of enterprises and increase the efficiency of foreign economic
activity, it is first necessary to improve the system of foreign economic activity in the country. Primarily, the most
urgent task is to develop plans for economic recovery, taking into account the post-war state of economic entities,
households and the state. And here it is very important to prevent a return to the economy of the agrarian and raw
materials type, which makes Ukraine just a raw material appendage of the technologically advanced economies of
the world. To achieve the structure of foreign economic activity characteristic of developed countries, it is necessary
to modernize the industry based on innovative development, increase the efficiency in traditional sectors and develop
high-tech sectors of the national economy.
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NMOBNIHCBLKUA TPUKYTHUK Y CUCTEMI EKOHOMIYHOI BE3MEKW €EBPOMU
B KOHTEKCTI POCINCbKO-YKPATHCBHKOI BIMHW 2014-2022 PP.

Crynincbkun B. A.
locmaHoeka npobsiemu. Ha cyyacHoMy icmopu4yHOMy emarli numaHHsi €8pornelicbKoi KOHMUHeHmMarbHOI
besneku Habysae akmyarnbHOCMi 0cobriugo Ha miii pocilicbKoi agpecil. Lle o4esudHo i, Hagpsi0 Yu, niddacmbcs
SKOMYCb CyMHigYy. YKpaiHa y esponelchKili icmopii 3aexdu epana posb 3axucHuka 3axioHoi yusinizauii. Okpim
YKpaiHu maky x pyHKUito BUKOHy8arnu i sukoHytoms [Nonbwa ma Jlumea. [o8ops4Yu MO8OK icmopuYHUX aHanoeit
i MOPiBHSIHB, HEMOXITUBO Y UbOMY acrekmi, He 3eafamu rpo make 8esiuKe i nomyxHe 0epxasHe hOPMyB8aHHS 5K
Piu lNocnonuma. 51k He AusHO, ane ys depxxasa rnocmarsnia mex Ha mri ekcriaHcii Mockosii Ha cxo0i. HeobxiOHicmb
crninbHoi be3neku e LleHmparnbHilt €eponi 3aexdu byna i 3anuwaembcsi akmyarnsHor. Jlumea, Monbwa ma
YKpaiHa 3Haxodssmbcsi Ha nepedHboMy Kpai, sikul Moxe 3abesnedyysamu cmabinibHuli po3sumok €epornu. Ha
Cb0200HiI Ue € i nepedHiM Kpaem 8cb020 YU8ini308aH020 caimy.

Tomy, ymeoperHsi JlobriHCbKo20 mpuKymHuka Mix Kueeowm, Bapuwaeorww ma BinbHoOCOM € icrmopuyHoro,
MO7IMUYHOK, €KOHOMIYHOI, 2yMaHimapHOK HeobxiOHicmio. BrnacHe, JIoOiHCbKUL MPUKYMHUK € MpUCMOPOHHIM
pezioHanbHUM asibsHCOM Oris MoiMUYHO20, €KOHOMIYHO20, KyJIbmypHO20 U couyjaribHO20 CriigpobimHuymea Mik
Jlumeoto, lMonbwero ma YkpaiHow, Memor SKo20 30KpeMa € 3MIUHeHHs Oiarnozgy MK KpaiHamu, riompumka
iHmeapauii YxpaiHu e €sponelicbkuti Coro3 ma HATO i cninbHa npomudis pocilichkili azpecii 8 YkpaiHi. 10est makozo
06’cOHaHHA Hanexana B’auecnasy YopHoeony ma Adamy Yapmopulickkomy. EkoHoMidHa ckriadosea y UbOMYy
06°e0HaHHI Mae BUHSIMKOBE 3Ha4YeHHS, OCKINbKU € 6a30t0 071 ymMeopPeHHS CUCMEMU CMasio2o Po38UMKY pezioHy. Ha
npomuesagy pocilichKill azpecil cmaenambcs egporelicbka 8U8aXeHICMb ma eKOHOMIYHa cmabinbHicmb.

AHarni3z ocmaHHix docnidxeHb i ny6nikayit. Tema J10b1iHCbK020 MPUKYMHUKa i 3Ha4YeHHs uiei opaaHizauil
8 cyyacHoMy po3sumky €epornu Habysae ace binbwozo posensdy. [lpome, OaHa npobremamuka rnoku binbuwe
3Haxo0umbcs y nonimuko-nybniyucmuyHit cgpepi po3ansidy. EKOHOMIYHI Haykoei d0CiOKEeHHS Ha Uto memy roKu
He pospobneHi. Xoya rnesHi cripobu i 3dilicHormbcs. LLlsudwe susHa4Yaembcsi cama Haykoea npobriemamuka,
Ka y nepcriekmusi Mamume Pi3Hi HarnpsiMKu OOCTIOXKEHHS.

Memoro daHo20 OocnidxeHHs € npoaHanidysamu cmaH i nepcriekmusy po3gumky ob’edHaHHs [Nonbui,
Jlumeu ma YkpaiHu sik cmabifni3yto4020 eKOHOMIYHO20 ¢hakmopy 6 cucmemi besneku €epornu 8 pamkax
JTrobniHCbK020 MPUKYMHUKa.
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